Governor Linda Lingle’s request for all departments
to provide a budgetary reduction plan is causing
heated debate among stakeholders in Hawaii’s
public education system. As the Board of Education
struggles to make $46 million in cuts on a $2.4 billion
budget, it is an ideal time to review the money that
has been spent and the results of this investment.
The Department of Education Operating Budget has
grown from $972 million in FY 99-00 to $2.4 billion in
FY 08-09.' The current proposed reduction of $46
million represents a mere 1.9% cut of the entire
budget.

As funding has increased, enrollment has decreased.
Public school enrollment peaked in '97-'98 with over
189,000 students and since then has steadily
declined (Figure 1). For the current school year, the
DOE’s official enrollment figure is 177,871.2

This increase in funding and decrease in enroliment
means that the DOE spends $13,782 per student per
year. This rivals the tuition of all but the most
expensive private schools in Hawaii.

Figure 1: More Money, Fewer Students
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Despite the significantly
increased funding, Hawaii
public schools lag national
averages on the Scholastic
Aptitude Test. The SAT is a
widely accepted predictor of
a student’s success in
college.*

Hawaii’s scores are declining
while the gap widens
between Hawaii’s
performance and us
performance. In 2002,
Hawaii public school
students scored 65 points
below the national average.
Today, they score 88 points
behind the rest of the
country (Figure 2).2

Key Facts

* Hawaii taxpayers
spend 52.4 billion per
year on public
education, up from
5972 million just 8
years ago.

e Hawaii spends
almost $14,000 per
student per year, more
than the tuition at
most private schools.

e Over the last 8 years,
test scores have gotten
worse.

e One-third of 9"
graders don’t receive a
diploma 4 years later.

Figure 2: More Money, Lower Test Scores
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The College Board generally cautions against comparing SAT scores between different years because participation rates can vary and

therefore impact averages. However, the SAT participation rate in Hawaii has remained consistent, so average SAT score is a valuable
indicator of student achievement, particularly for those who are college-bound.
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Our public education system is not just failing to
prepare our children for college. The National
Assessment of Educational Progress, or NAEP, is the
“gold standard” of educational testing for grades K-
12. It is administered by the US Department of
Education and serves as a common yardstick across
all 50 states. Hawaii’s performance has consistently
lagged behind national averages, most recently
finishing second to last in Sth-grade mathematics and
third from the bottom in reading.*

Figure 3: Public School Enrollment and Graduation

ot 10" 11" Diplomas
Grade | Grade Grade Issued Percentage
'99-'00 | 15629 | - - - -

'00-'01 | 15915 | 13148 - - -

'01-'02 | 16036 | 13521 12424 - -

'02-'03 | 16142 | 13695 12684 10013 64.1%

'03-'04 | 16459 | 13529 12904 10324 64.9%

'04-'05 | 16971 | 13682 12845 10497 65.5%

'05-'06 | 17167 | 14278 12914 10460 64.8%

Source: NCES and DOE”

Hawaii’s performance is particularly alarming
considering that many students in Hawaii do not
even complete high school. Examining enrollment
numbers by grade level, it becomes clear that more
than one-third of children who enter the 9™ grade
do not receive a diploma four years later.

The national statistics are clear on how education
level affects income. A person without a high school
diploma earns on average $19,915 per year. This
compares to $29,448 per year for those with high
school diplomas, and $54,689 per year for those
with Bachelor’s degrees.® With 5,000 students failing
to graduate each year, Hawaii is losing $3.6 billion in
lifetime earnings with each non-graduating class.’

When it comes to Hawaii’s public schools, it is clear
that we have spent more and more and received less
and less. In the late 1990’s, the Superintendent’s
office pointed out repeatedly in its annual reports
that the State of Hawaii did not devote a large
enough percentage of its budget to education. At
the time, the DOE received 14% of the state’s
budget.® Today, the DOE consumes 23% of the
state’s annual funds, receiving almost $500 million
more than any other department.’

Taxpayers have fed the public education system well
over the last 10 years. The problem lies with the
system itself. Continually increasing funding to an
ineffective bureaucracy will do nothing but waste
our time, our money, and our children’s future.
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